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MEGA PASCAL BERHAD

NOTES TO THE INTERIM FINANCIAL REPORT

EXPLANATORY NOTES PURSUANT TO MASB 26

1
BASIS OF PREPARATION

The interim financial report is unaudited and has been prepared in accordance with MASB 26, Interim Financial Report and paragraph 9.22 and Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004.   

The accounting policies and methods of computation adopted by the Group in this report are consistent with those adopted in the financial statement for the year ended 31 December 2004.

2
AUDIT REPORT OF PRECEDING ANNUAL FINANCIAL STATEMENTS

The audited report of the preceding year annual financial statements was not qualified.

3
SEASONAL OR CYCLICAL FACTORS

The business of the Group is generally subject to seasonal changes in the construction and property industries. 

4
UNUSUAL ITEMS DUE TO THEIR NATURE, SIZE OR INCIDENCE

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows 
during the current quarter and financial year-to-date, except for the Asset Sale Agreement 
with Macro Dimension Concrete Sdn Bhd wherein MPB had disposed off its assets 
involved in the production and sale of ready-mixed concrete comprising of batching 
plants, associated equipments and motor vehicles to Macro Dimension Concrete Sdn 
Bhd  for a cash consideration of RM9,500,000. The  Asset Sale Agreement was entered 
into on 25 February 2005 and was duly completed on 3 March 2005, and a separate 
announcement was made to the Bursa.
5
CHANGES IN ESTIMATES


There were no changes in estimates that have had a material effect in the current quarter 
and financial year-to-date results.
6
DEBT AND EQUITY SECURITIES

There were no issuance and repayment of debt and equity securities during the financial period ended 31 March 2005.

7
PAYMENT OF DIVIDEND

No dividends were paid during the quarter under review.

8.
SEGMENTAL REPORTING

	
	
	
	
	3 months ended

31-March-2005
	3 months ended

31-March-2004

	
	
	
	
	RM'000
	RM’000

	Segment Revenue 
	
	
	
	

	
	
	
	
	
	

	    Manufacturing 
	
	16,677
	18,053

	
	
	
	
	
	

	    Property  
	
	927
	1,990

	
	
	
	
	
	

	    Group Revenue 
	
	17,604
	20,043

	
	
	
	
	
	

	
	
	
	
	
	

	 Segment Results 
	
	
	
	

	
	
	
	
	
	

	    Manufacturing 
	
	(545)
	(197)

	
	
	
	
	
	

	    Property 
	
	(98)
	(430)

	
	
	
	
	
	

	    Profit/(Loss) from operations 
	(643)
	(627)


Segmental information relating to geographical areas of operations has not been presented as the Group operates in Malaysia.

9
VALUATION OF PROPERTY, PLANT AND EQUIPMENT

The carrying amount of property, plant and equipment is at cost less depreciation and impairment losses.

10
SUBSEQUENT EVENTS


There were no material events subsequent to the end of the current quarter.


11
CHANGES IN THE COMPOSITION OF THE GROUP

There were no changes in the composition of the Group during the current quarter under review except for the Asset Sale Agreement with Macro Dimension Concrete Sdn Bhd wherein MPB had disposed off its assets involved in the production and sale of ready-mixed concrete. The amounts in respect of this discontinuing operation that have been included in the interim financial statement are as follows:
	
	3 months ended

31-March-2005


	3 months ended

31-March-2004



	
	RM'000
	RM’000

	
	
	

	Revenue 
	16,674
	17,907

	
	
	

	Loss before taxation 
	(25)
	(24)

	
	
	

	Cash flows from operating activities
	(3,782)
	1,309


12
CONTINGENT LIABILITIES


There were no contingent liabilities as at 31 March 2005.

13
CAPITAL COMMITMENTS

The amount of commitments provided for in the interim condensed financial 
statements as at 31 March 2005 were as 
follows:









      RM’000

	Approved and contracted for- Land held for development
	   3,802



NOTES TO THE INTERIM FINANCIAL REPORT

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA SECURITIES BERHAD REQUIREMENTS ON QUARTERLY REPORTING

1
REVIEW OF PERFORMANCE

The Group’s revenue for the period ended 31 March 2005 decreased to RM17.60 million from RM20.04 million in 2004 while profit for the period amounted to RM5.90 million compared to a loss of RM659,000 incurred in 2004. The profit for the period was attributable to an exceptional gain arising from the disposal of the ready mixed operations.
2
COMPARISON WITH PRECEDING QUARTER’S REPORT

The Group recorded a profit for the current quarter ended 31 March 2005 of RM5.90 million as compared to a loss of RM7.43 million in the immediate preceding quarter. While profits for the current quarter were attributable to the exceptional gain arising from the disposal of the ready mixed operations, the large losses incurred in the preceding quarter were due to provisions made for doubtful debts and impairment losses.
3
CURRENT YEAR PROSPECTS

Following the disposal of the ready mixed operations, the Company will continue to concentrate on its current development project at Taman Desa Aman while looking to expand into other viable property projects in areas which have good demand. The Company is also currently planning a development project for land held at Leisure Farm Resort, Gelang Patah, Johor.  
4
VARIANCE ON FORECAST PROFIT

This note is not applicable.

5
TAXATION

	
	
	
	
	3 months ended

31-March-2005
	3 months ended

31-March-2004

	
	
	
	
	RM'000
	RM'000

	Malaysian Tax expense for the period
	
	

	
	
	
	
	
	

	Income tax
	
	(1)
	(38)

	
	
	(1)
	(38)

	
	
	
	

	Reversal of deferred tax 
	
	0
	54

	
	
	
	
	
	

	    
	
	(1)
	16


6
SALE OF UNQUOTED INVESTMENTS AND PROPERTIES

There were no sales of unquoted investments and properties during the period under review.

7
PURCHASES AND DISPOSAL OF QUOTED SECURITIES

(a)
There were no purchases and disposal of quoted securities during the period under review; and

(b)
There were no investments in quoted securities as at the end of the financial period under review.

8
STATUS OF CORPORATE PROPOSALS

1. On 1 March 2004, OSK Securities Berhad announced on behalf of the Board of MPB, that it had on 26 February 2004 approved and proposed to implement a Proposed rights issue of up to 90,735,000 Irredeemable Convertible Preference Shares (“ICPS”) of RM1.00 each (“Rights Shares”) in MPB at an indicative issue price of RM1.00 per Rights Share payable in two (2) calls upon application on the renounceable basis of one (1) Rights Share for every one (1) existing MPB Share held by the existing shareholders of MPB on a date to be determined later (“Proposed Rights Issue Of ICPS”). The Proposed Rights Issue of ICPS is expected to be completed in July 2005.
2. On 26 May 2004, MPB entered into a conditional Sale & Purchase Agreement (“SPA”) with Banjaran Plus Sdn Bhd for the proposed acquisition of four adjoining parcels of vacant bungalow lots located within Leisure Farm Resort, Gelang Patah, Johor Bahru, identified as PTD Nos 86864, 86865, 86866 and 86867 all within Mukim of Pulai, District of Johor Bahru, Johor Darul Takzim for a consideration of RM5,000,000 (”Proposed Acquisition”). The Proposed Acquisition is expected to be completed in November 2006.

9
GROUP BORROWINGS

Group borrowings as at the end of the reporting period are as follows:
	
	RM`000



	
Short term borrowings
	5,518


Short term borrowings are trade finance facilities which are secured by way of a corporate guarantee from Mulpha International Bhd, which is the Company’s holding company.


10
OFF BALANCE SHEET FINANCIAL INSTRUMENTS 

The Group does not have financial instruments with off balance sheet risks as at the date of this report.

11
CHANGES IN MATERIAL LITIGATION

Neither the Company nor any of its subsidiaries is engaged in any material litigation or arbitration, either as plaintiff or defendant as at the date of this report, which has a material effect on the financial position of the Company.
12
DIVIDENDS

The Board of Directors does not recommend any dividend for the period under review.

13
EARNINGS/LOSS PER SHARE

The basic earnings per share is calculated based on the net earnings attributable to ordinary shareholders. The effect on the basic earnings per share for the current financial period arising
from the assumed conversion of the warrants is anti-dilutive. Accordingly, the diluted earnings per share for the current period is presented as equal to basic earnings per share.
BY ORDER OF THE BOARD

Winston Ngoh Hon Kuan

Company Secretary

16 May 2005
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